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Government of Maharashtra
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Chief Executive Officer

Ref. No. MCHI/CEO/16-17/157
March 29, 2017

Sub: Premium pavable to MHADA for Additional FSI under DCR 33(5)

Dear

Reference is requested to the above. In this regard it is submitted that the MHADA collects
premium from the developers for addl. FSI premium, etc. As per the current policy, the
entire premium is payable upon approval of plans. The premium payable is linked to the
ready reckoner rate. On an average depending on the location, the MHADA collects an
amount approximately Rs.2000 per sq.ft. upto Rs.20,000 per sq.ft. as premium. Moreover,
unless this premium is paid, the developer is not able to get the approved plans and as a
result the developer is also not able to enter into registered agreement for sale with the flat
purchaser as per MOFA /RERA.

As a consequence thereof, the developer pays this premium over a period of time, thus
causing inconvenience to the flat purchasers (due to inability to enter a Regd. Agreement)
and at the same time putting a financial pressure on the developer himself.

It is submitted that MMRDA also collects premium for grant of FSI within the G-Block. As
per its Resolution No.1195 and Resolution No.1284 the said premium is to be paid in five
instalments of 20% each with the 15t Instalment of 20% paid upfront and the balance 4
instalments are paid in annual equal instalments along with 12% simple interest. (Enclosed
is the copy of the resolution).

It is submitted that similar provision as available in MMRDA which is also a Government
Authority should be made for payment of premium to MHADA as this will provide great
respite to the developers as well as to the customers, enabling the developer to obtain the
entire approval in the 1st instance itself, so that agreements with the flat purchasers and
execution of the project can go on uninterrupted. This will make all developers RERA
compliant and MHADA can make it mandatory for the developers to obtain entire plan
approval at one go. Moreover this uniformity will also give an impetus to redevelopment of
MHADA Colonies especially smaller plots wherein the policy still provides for payment of
premium.

Your kind action in this matter will be appreciated.

To,
Shri Ajoy Mehta (I.A.S.)
Municipal Commissioner,

Municipal Commissioner of Greater Mumbai
Mumbai - 400 001.

Encl:a/a
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