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IT/ITES Policy - Payment of Fungible Premium reduced thereof.

Respected Sir,

The IT policy under your Leadership has got more than the desired result
and created very huge employment in the Mumbai Financial Hubs.

We would like to draw your attention to Government direction under TPB-
4319/189/CR-123/2019/UD dated 20.8.2019, for premium for Fungible FSI:

a) Reduced from 50% to 35% of ASR (for FSI 1.0) for Residential &
Commercial use.

b) Reduced from 60% of 40% of ASR (for FSI 1.0) for Commercial user.

Sir,

inadvertently, the reduction in premium 60% for Industrial User i.e. [T/ITES

development has been left out.

Prayer:

1) Needless to mentioned that under DCPR 2034, IT/ITES and
Commercial are same i.e. 40%.

However, Building Proposal department of MCGM is still demanding
for 60% premium for IT/ITES.

Hence a suitable Clarification to accept 40% Fungible premium for All
IT/ITES be issued.

We request your early intervention as it is already 5 months since the
reduction in premium is affected as per in aforesaid direction of

20.08.2019.

2) Transit / Exit Policy for Private IT/ITES Park

Sir, a lot of private IT/ITES parks have been constructed over the last 2
decades. This has also led to some level of non-compliance. With the
DCPR 2034 in place, the premium for IT/ITES Parks and Commercial
User is brought at par. It is prayed that IT Parks should be given a
onetime option to convert to Commercial user as per DCPR 2034. This
Transition / Exist Policy may be formulated with a top-up premium as
under:
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i). Post construction of 3 years of IT Park a payment of 10% premium
ii). Post construction of 5 years of IT park a payment of 5 % premium.

Once the transition is completed, prospectively the other benefits like
property tax, electricity duty and other concessions be withdrawn.

CREDAI-MCHI have already represented to Shri Ajoy Mehta (I.A.S.), Chief
Secretary vide their letter dated August, 14, 2019 (copy enclosed).

Thanking you,

Yours Sincerely,
For CREDAI-MCHI

11 r&“ﬁ@

Nayan A. Shah Bandish Ajmera

President Hon. Secretary
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Sub: Request for Consideration being Chairman - Empowered Committee -
IT/ITES Policy 2015

Respected Sir,

The 3« Empowered Committee meeting of IT/ITES Policy 2015 under your
Chairmanship was held on 2 August, 2019 at 05.00 PM., whereby we at
CREDAI-MCHII request your goodself for the following to ensure sustenance and
continuity of the established IT parks:-

I). The premium for Additional FSI be restored to 25%, which was prevalent
prior to prevailing IT/ITES Policy 2015. Alternatively, 30% as per
[T/ITES Policy 2015.

II). As per Industries, Energy and Labour Department, Govt.of Maharashtra
Resolution No. ITP-2015/CR-206 /Ind-2, dated 22.02.2016, definition of
Back Otfice Operation is as under:-

“The administrative & support staff of a financial institute such as
Banks, Insurance Company, Mutual Fund, Non-banking Finance
Companies or “any department or office which is responsible for function
related to the running of the company such as Settlements, Compliance,
Accounting, IT & Other Technology”

Sir, Definition of Back Offices:- may be suitably amended as under:-
“Corporate Offices of Industries and all service sectors including
Banking & Finance, as long as it is not carrying out any retail sales from
the office premises”, which is responsible for function related to the
running of the company such as Settlements, Compliance, Accounting,
[T & other Technology.

[lI).  Exit Policy:

Sir, The IT Parks have come up since last 20 years and to enable have
continued Occupation of these developments, they must be given a
chance to convert to Commercial Office user especially in light of the
DCPR 2034 which has made [T/ITES development at Par with
Commercial. A suitable Transition / exit policy may be announced,
whereby for the IT Parks, the premium proposed to be charged may be as
under:

CREDAI- &0
Maker Bhavan 1, 4th Floor, 18, V. Thackersey Marg, New Marine Lines, Mumbai - 400 020.
Tel: 4212 1421, Fax : 4212 1411 / 407 « Email: secretariat@mchi.net + Website: www.mchi.net



CREDAI-IEEADO

1. Post completion of 3 years, on payment of 10% premium.
ii. Post completion of 5 years, no premium be charged.
iii. All future benefits of property tax, Electricity Duty and other
concession to be withdrawn.

Needless to say that the Government shall generate more revenue from:-

a. Increased property tax and Electricity duty

b. High Stamp Duty collection.

c.. Level playing field for existing IT Parks vis-a-vis new
development in DPCR 2034

Sir, we would be happy to meet you in person and request you to consider our
proposal in the Empowering Committee Meeting at the earliest.

Thanking you,
Your sincerely, .
For CREDAI-MCHI
(e
:§M§! ) )
Nayan A. Shah Bandish Ajmera Sanjiv Chaudhary MRICS

President Hon. Secretary Chief Operating Officer



