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Ref. No. MCHI/PRES/17-18/146
February 22, 2018

To,

Hon’ble Shri Chandrakant Patil

Minister for Revenue Department &

Chairman for Sub Committee for ASR Analysis
Government of Maharashtra

Mantralaya,

Mumbai - 400 032

Sub: Reduction of 35% in ASR across MMR

Respected Sir,

For the past few years, we as CREDAI-MCHI have been trying to bring to your
notice the ever-increasing Ready Reckoner Rates and its impact on the cost of
projects and thereby the landed price in the hands of the end buyer. The situation
has already come to a point beyond which it shall become untenable for the
industry and it may lead to a catastrophic situation; it is the end buyer who suffers
the most. The application of the Ready Reckoners have become a kind of a vicious
cycle - as the government increases the Ready Reckoner Rates, the market is forced
to correct itself to at least match the increased rates thereby increasing the median
rate of the market, in the absence of any other economic or civic factor to drive
prices upwards.

GST, which is a central law also has provided for one-third abatement of GST rate
of 18% towards land cost, effectively acknowledging that land rate should not be
more than 33% of the sale value of a residential unit.

Sir, it is also being kindly brought to your notice that many states in the current
and past have taken cognizance of the state of the real estate sector in their
respective states and have taken corrective measures as is highlighted below.

1. RAJASTHAN

Taking note of the prolonged slump in the real estate market, the Jaipur
Development Authority (JDA) officially reduced the reserve price of uninhabited
land in its region by 25-40% in U2 and U3 areas as well as less populated areas of
Ul. The proposal received the nod at the JDA’s meeting, chaired by Urban
Development and Housing (UDH) Minister on Wednesday, 14t February, 2017. It
is also notable here that this is for the first time in a decade that the reserve price for
JDA land has been reduced in Jaipur

2. PUNJAB

The state decided to reduce circle rates for land for 2017 by 5% in urban and 10% in
rural and also reduced the stamp duty in urban areas from 9% to 6% to provide a
booster to the real estate sector.
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3. UTTARAKHAND
In order to boost development in the state, in 2016, the state decided to reduce the

circle rates (ASR) by 50%.

4. TAMIL NADU

Circle rates were reduced in the city of Chennai by 33% in 2017 to provide relief to
the under-pressure real estate sector. As per data available from the state (TN)
Revenue Department, comparing on a y-o-y basis, between June ~ December, 2016
and June ~ December, 2017 periods, the data received suggests that while the
number of documents registered increased by 10%, the state earned 30% additional
revenue. That means by “Reducing”, the Rate the State Revenue went up by 30%
instead of getting decrease, as the misunderstanding goes!

5. HARYANA
Taking stock of the stress in the realty markets of Gurugram, the state government
decided to reduce the circle rates (ASR) in Gurugram by 3% to 8% in 2017.

6. GUJARAT
The last time when the state government had increased the ASR for the city of
Ahmedabad was in 2011.

7. TELANGANA
For the city of Hyderabad, the circle rates (ASR) were last revised in the year 2013.

Sir, it is our collective plea that with huge inventory overhang, high stress post
demonetization, RERA & GST, the real estate sector in MMR also needs your
favourable consideration. Taking cues from GST and afore-mentioned states that
have reduced ASR to help and support the local real estate markets, we sincerely &
humbly request you to kindly consider our plea of reducing the ASR by 35% across
MMR and to freeze the rates for the next three years.

We look forward to vour support and positive consideration please!

Thanking you,

Yours faithfully,
For CREDAI-MCHI

L i

Mayur Shah Domnic Romell S. S. Hussain, LA.S. (Retd.)
President Hon. Secretary Chief Executive Officer
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