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CREDAI-IEMN0O

Ref. No. : MCHI/PRES/17-18/141
15t February, 2018

To,

Shri Sunir Ramchandani,

Joint General Manager,

Business Head - Construction, Realty Finance Group
ICICI BANK

BKC, Mumbai - 400 051

Sub.: Benefit to Developers under Infrastructure Sector for Affordable Housing

Ref.: (1) MCHI letter dated 21st Nov, 2017 to Hon’ble RBI Governor requesting to issue
an appropriate circular/order for funding Affordable Housing Projects under
Infrastructure Sector (copy attached)

(2) RBI reply dated 4th January, 2018 (copy attached)

Dear Sir,

This is in reference to the Union Budget notification wherein Affordable Housing was
brought under the Infrastructure Sector vide provisions therein in the Union Budget of 2016.
However, post that in our interactions and our Member interactions with various banks, we
were told that appropriate RBI directions were awaited by banks to affect the benefits for
lending to Affordable Housing Projects under Infrastructure Sector definition. CREDAI-
MCHI had undertaken the issue with Hon’ble RBI Governor through letter dated 21 Nov
2017, wherein RBI Governor Shri Urjit Patel was requested to issue an appropriate
circular/order to enable banks to fund Affordable Housing Projects under Infrastructure
Sector.

RBI took cognizance of MCHI's letter and issued a clarification vide letter dated 4th January,
2018, a copy of which is attached herewith for your kind perusal and records; the letter
states RBI had already issued guidelines to the Banks and Lending institutions to be guided
by the Gazette Notifications issued by the Department of Economic Affairs, Minister of
Finance for the purpose of definition of “infrastructure lending”.

We request you to kindly apprise & guide us on the benefits that a developer / customer
shall receive on account of the RBI circular dated December 2016.

Thanking you.

Yours faithfully,
For CREDAI-MCHI

HRRL

Mayur Shah
President

W e

S. S. Hussain, I.A.S. (Retd.)
Chief Executive Officer

Domnic Romell
Hon. Secretary
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Ref. No. MCHY/PRES/17-18/@g07e. &. %. W1. T80 57 November 21, 2017

TO, b 'Z
Shri Urjit Patel A

The Governor
Reserve Bank of India

Mumbai Tl gCEWED
TENTS NOT KNOWN
Sub: Request to issue appropriate circulars to Banks directing them to start

funding Affordable Housing Projects by considering them as under
Infrastructure Sector

Respected Sir,

NS

1

CREDAI-MCHI is an apex body consisting of members from Real Estate
Industry among Mumbai Metropolitan Region (MMR). It is the most
prominent and the only recognized body of Real Estate Developers in
Mumbai and MMR. We bring together members dealing in Real Estate
Development on one common platform to address various issues facing
the Industry. With a strong Membership of over 1800 leading Developers
in Mumbai, CREDAI-MCHI has expanded across MMR, having its own
units in the region of Thane, Kalyan-Dombivli, Mira-Virar, Raigad and
Navi Mumbai. CREDAI-MCHI is recognized by Government of
Maharashtra and the Central Government and helps in meeting their
objectives of providing housing, which is a basic necessity.

The Union Budget 2017 had opened new avenues for the Affordable
Housing sector by providing it the status of Infrastructure. This move was
made with the aim to boost up investment in the said sector and for
providing Housing to all by 2022, our Hon’ble PM’s dream:.

Sir, it is a well-known fact that Infrastructure sector in India enjoys an
expanded horizon when it comes to funding requirements, which post
this announcement in the Union Budget, should have been made
available to Affordable Housing Projects thereby providing them with
new avenues to expand their funding portfolio.

However, in absence of a circular from the Reserve Bank of India to the
Banks directing them to treat Affordable Housing Projects under
Infrastructure Sector, the Banks are not forthcoming in extending the
benefits of Infrastructure Sector to the Affordable Housing Projects.

We at CREDAI-MCHI would like to humbly request your good office to
kindly issue requisite circulars / directions to all Scheduled Banks &

CREDAT-EMNM

Maker Bhavan II, 4" Floor, 18, V. Thackersey Marg, New Marine Lines, Mumbai - 400 020.
Tel: 42121421, Fax: 4212 1411/407 Email: secretariat@mchi.net Website: www.mchi.net
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NBFCs directing them to consider Affordable Housing Sector as
Infrastructure Sector instead of Commercial Real Estate Sector.

6. Sir, this single step from your side would open gates of the Infrastructure
Funds to the Affordable Housing Sector and Affordable Housing Sector
shall become eligible for priority sector lending and relaxed exposure
norms as per intent of our Hon'ble Prime Minister and shall make

Housing for All by 2022 a reality.

7. We look forward to your prompt action in this regard.

Thanking you,

Yours faithfully,
For CREDAI-MCHI

Mayur Shah Domnic Romell
President Hon. Secretary
CC to:

Shri Shantilal Kataria, President
CREDAI-Maharashtra (Mumbeai),
Rajgir Chambers,

Opp Old Custom House,

Fort,

Mumbai - 400 001

Shri Jaxay Shah, President
CREDALI - National

PHD House, 5th Floor,

Siri Institutional Area,
August Kranti Marg,
Hause Khas,

New Delhi - 110 016

S. S. Hussain, [LA.S. (Retd.)
Chief Executive Officer



Press Information Bureau
Government of India

Ministry of Finance
01-February-2017 13:44 IST

Affordable Housing will be given Infrastructure Status

National Housing Bank will Refinance Individual Housing Loans of about Rs.
20,000 Crore in 2017-18

The Union Minister for Finance and Corporate Affairs, Shri Arun Jaitley while
presenting the General Budget 2017-18 in Parliament today said that affordable
housing will now be given infrastructure status, which will enable these projects to
avail the associated benefits. The National Housing Bank (NHB) will refinance
individual housing loans of about Rs. 20,000 crore in 2017-18. Thanks to the
surplus liquidity created by demonetisation, the Banks have already started
reducing their lending rates, including those for housing. The Finance Minister
Shri Jaitley in his Budget Speech said that in addition, interest subvention for
housing loans has also been announced by the Prime Minister.
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RESERVE BANK OF INDIA

www.rbi.org.in
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The President

CREDAI MCHI

Maker Bhavan I,

4" Floor, 18, V. Thackersey Marg
New Marine Lines, Mumbai - 400202
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January 04, 2018

fAw7 : Request to issue appropriate circulars to Banks directing them to start
funding affordable housing projects by considering them as under

Infrastructure sector
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Please refer to your letter dated 21 November,
2017 on the captioned subject.
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Request to issue appropriate circulars to Banks directing them to start
funding affordable housing projects by considering them as under
Infrastructure sector

Please refer to your letter dated November 21, 2017 on captioned subject. In this
connection, it is advised that in terms our circular dated December 01, 2016 banks
and All- India Term-Lending and Refinancing Institutions have air;ady been advised
to be guided by the Gazette Notifications issued by the Department of Economic

Affairs, MoF for the purpose of definition of ‘Infrastructure Lending'.
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