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Sub: Request to align Fungible Premium under:MCGM mlme )ﬁth the above GR

Ref.: 1) GR No. EE/BP Cell/lGM/MHADA/357/2019
2) UDD-1 Govt. of Maharashtra GR No.TPB 4319/189/P.N. 2019/UD-11 dated
20th August, 2019

Dear Sir,

We would like to bring to your kind notice that “The Government of Maharashtra vide GR
dated 20t August, 2019 as per sub section 1 of section 154 of MRTP Act, 1966, has issued the
following direction for Fungible FSI:
“The rate of premium provided in Regulation 30(A)(6) and Regulation 31(3) are
revised as 35% for Residential Development and 40% for Commercial
Development of the land rates as per ASR (for FSI 1) and of the year in which
such FSI is granted or as may be decided by the Gout. from time to time.”

As vide the GR, the said revision in pfemium rates shall be valid and applicable for the period
of Two years from the date of this order. A similar GR has been issued by MHADA which is
attached herewith.

Keeping in line with the afore-mentioned GR, we are requesting your kind self to kindly align
fungible premium under MCGM on similar lines. This is going to help the Industry that is
going through one of the roughest patches.

CREDAI-MCHI Prayers:

In line with the GR, CREDAI-MCHI here with sincerely request for the following:
1. Therate of premium for fungible FSI to be revised as 35% for Residential Development
and 40% for Commercial Development of the land rates for all building plans approval
under MCGM;

2. The cases where concession has been approved with the earlier applicable rates of
fungible premium and IOA/Demand Iletter not yet issued; on request of
society/developer/Architect, the proposed amendment shall be applied with approval
of Dy.CE/Building Permission Cell/GM/MCGM;

3. The cases where demand letter has been issued with earlier applicable rates of fungible
and payment is not made. In such cases, if applicant/society/developer/Architect
desires to change the fungible premium at the prescribed rates in point 1 above, in such
cases the revised demand letter shall be issue.

We look forward to your kind consideration and issuance of the clarification in this regards.
Thanking you,

Yours Sincerely,
For CREDAI-MCHI

Nayan A. Shah Bandish Ajmera Sanjiv Chaudhary MRICS
President Hon. Secretary Chief Operating Officer
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Transition Policy for applicability of Fungible Premium for redevelopment of building
under DCP Regulation 33(5).

1. UDD-1 Govt. of Maharashtra GR No.T'B 4319/189/P.N.123/2019/UD-1 | dated 20" |

August, 2019 f/

2

LICPR 2034 come in force w.e.f, dated 3% November, 2018.

3. Transition Policy T-1 of MHADA vide no. VP/SPA/Circular/3968/20 dated
21® December, 2018.

4. Declaration of SPA to MHADA by Government of Maharashtra vide no.
TPB-4315/167/P.N. 51/2015 UD-11 dated 23" May, 2018.

Office Note: Date:

Government of Maharashtra has permitted MHADA to operate the power of
Chapter 4 of MRTP Act for granting building permission of buildings in MEHADA layout
within jurisdiction of MCGM vide UDD-1 Notification No. TPB-4315/1 67/P.N. 51/2015
UD-11 dated 23 May, 2018. MHADA has started to operate power of Planning
Authority ag per Chapter 4 of MRTP Act, 1966 prevailing norms and rules & regulation
for granting building permission time to time.

So far MHADA has granted building permission for approximately 600 proposals

till date.
There is a request from members of PAETA, NAREDCO, CREDAI-MCHI and

further stakeholders to reduce quantum of premiums for making affordable housing.
Government of Maharashtra has taken concrete decision vide letter no. TPB

4319/189/P.N.123/2019/UD-11 dated 20" August, 2019.
*  The provision of fungible premium in DCPR 2034 in clause no. 31(3) is as under:

"Notwithstanding anything contained in the D.C. Regulations 30, 32 & 33, the
Commissioner may, by special permission, permit fungible compensatory area, not |
exceeding 35% for residential/Industrial/Commercial development, over and above
admissible FSI/BUA, by charging a premium at the rate of 50% for Residential and 60%
for Industrial and Commercial development of ASR (for FSI 1), which is to be shared
between MCGM, State Govt. and MSRDC (for Sea Link) in 50%, 30% and 20%
respectively.” - : =, '
"The Government of Maharashtra vide GR dated 20™ August, 2019 as per sub section 1 of"
section 154 of MRTP Act, 1966 the direction issued for fungible is as:

1. The rate of premium provided in Regulation 30(A)(6) ad Regulation 31(3) are
revised as 35% for Residential Development and 40% for Commercial
Development of the land rates as per ASR (for FSI 1) of the year in which such
FS1 is granted or as may be decided by the Govt. from time to time.

The said revision in premium rates shall be valid and applicable for the period of

Two years from the date of this order_.

As per Government GR, the implementation for this reduction in premium are as
ndirectives under Section 154(1) of the said Act shall come into force from the date of this |
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order and will be valid and applicable for the period of Two years from the date of this
order." Looking at the above facts, it is proposed as under:
I. To apply charges for fungible 35% land rate of RR with effect from dated
prescribed in Government GR date 20" August, 2019
2. The cases where concession has been approved with fungible premium of 50% of
land rate of RR and IOA/Demand letter not yet issued; on request of
sacnt.tv/deve!opn.r:’;\rc!ulmt the pmposcd Mt shall ‘be apphed with
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The cases nherc e demand letter has been issued with 50% of land rate for fungible
and payment is not made. In such cases, if applicant/society/developer/Architect
desires to change the fungible premium at 35% of land rate of RR in such case the
revised demand letter shall be issued.
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i 0f Hon'ble VP&CEO.

Submitted for approval.

Executive Englneer
Building Permission Cel/GM/MHADA
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