MUNICIPAL CORPORATION OF GREATER MUMBAI

c l‘Hrﬂ)P’ gaey NO: CHEI/DP/ q 2.6’s-1 GENDTD: [?2.10 47
101’/“{ ~ Sub: Ease of Doing Business

- One time charges for building construction treatment
Ref: 1) 10/319/SR dtd. 04.05.2016

2) Hon.M.C.’s approval dtd. 13.05.2016

Reference is please requested to the detailed note submitted by Insecticide
C}\\\.fi Officer/ Executive Health Officer to AMC(WS)/ Hon.M.C. under no. referred at sr. no. 1.

Hon.M.C. vide endorsement dtd. 13.05.2016 gave sanction to the following:-
1. To charge the Developers/ Builders on the basis of the formula marked at ‘A’
above to recover one time charges for rendering Insecticide treatment at
3 building construction sites. |
To make it mandatory to the Architects to mention the gross construction

area for calculating the appropriate charges while paying the same- for the
Building Proposal Department. &t . .
However, during the meeting of all the HODs with Hon'ble MC held on
07.10.2017 it was pointed out that the recovery of insecticide charges is not béing done
according to the said policy approved by Hon'ble M.C.

The process of interlinking the recovery of insecticide charges in the online
building approval system under EODB is in process and soon the facility to make the
payment will form a part of Single Window Approval System. Hence, it is felt that till the
completion of process of interlinking the recovery of Insecticide charges, all the Asstt.
Commissioners will be directed to ensure that the insecticide charges are recovered
strictly on ‘Gross Construction Area’ (including area free of FSI such as
Basements, Podiums etc. i.e. the Approved Area) in accordance with aforesaid
policy. Itis also proposed to direct the concerned P.COs to work out the arrears, if any,
from all on-going sites with effect from the date of circular i.e. 13.05.2016
retrospectively. At the same time the updated recovery report will be submitted by the

Asstt. Commissioners to Hon.M.C. for perusal.

C" Q9 A circular to that extent is put up herewith for Hon.M.C.’s approval.
Submitted please.
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NICIPAL CORPORATION OF GREATER MUMBAI L
PUBLIC HEALTH DEPARTMENT '
INSECTICIDE BRANCH

Floor,
, Glider Tank Maidan, Dr.Dadasahab Bhadkamker Marg,Grant Road (East), Mumbal = 400 007

No.:10/319/SR Date: 04.05.2016
Sub : Ease gf 'Doing Business ; one time charges
for building construction treatment.

Ref: (1) 10/1702/SR dt.15.10.2015
(2) MGC/F/7965 dt.15.10.2015

Primary School Ward Offies Bidg., 2™

The one time charges for period of one year, three years and five years
were calculated on the basis of gross built up area of the construction at the rate
of 15% of gross built up area for one year, 10% of the gross built up area for three
years and 8% of the gross built up area for 5 years x rate of Insecticide x 52
weeks / 156 weeks / 260 weeks,

Hon.M.C. had directed Insecticide Officer to discuss the matter with
representatives of M.C.H.l. before finalising the rates. Accordingly, the M.C.H.I.
representatives attended the Insecticide Office on 06.11.2015 when they '
categorically stated that the formula calculated by this’ department resulted in
arriving at a figure which was significantly higher than what is seen being actually
paid across a cross section of construction sites. It was therefore decided that the
M.C.H.I. would study the pattern of charges levied for construction treatment and
would come back with a probable formula for one time charges. '

The M.C.H.l. has now submitted their formula which is based on the fact
that 3% of the construction site at any stage is inundated with water and has to be’
rendered insecticide treatment. To supplant this contention, the M.C.H.I. has
compared two construction sites, one with 20,000 sq.mt. built up area and one
with 30,000 sq.mt. built up area and have arrived at the conclusion that the actual
area treated is equivalent to 3% of the cumulative built up area constructed in that

year. Therefore, the formula arrived at is -

[ Total gross area to be constructed in sq.mt. (including area free of F.S.L) x
Rate of Insecticide per sq.mt. x No.of years

It is proposed to offer rebate for those Developers / Builders who wish to
pay insecticide treatment charges for more than one year at a time. The rebate is

proposed as below —

["No.of Years | Percentage of Rebate on Total Amount
2 s 5%
3 10%
4 15%
5 20% -
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For e.g., for a building construction site whose Proposeq gross areg of
construction is 5,000 sq.mt. (including area free of F.S.I. gyep, as basements
podiums etc.), the Developer / Builder shall have to pay ag per the fOllowing'

calculation -

5,000 sq.mt. x Rs.15 x 1 year = Rs.75,000/- for one year

;

If the Developer / Builder chooses to pay for two years the rate will pe

calculated as -

5,000 sq.mt.x Rs.15 x 2 years = Rs.1,50,000 — Rebate @ 5% and will enq up
paying Rs.1,42,500/- for two years

Similarly, if the Developer / Builder chooses to pay for three years the rate

will be calculated as -

paying Rs.2,02,500/- for three years

The calculation for four years would be -

5,000 sq.mt.x Rs.15 x 4 years = Rs.3,00,000 — Rebate @ 15% and will end up
paying Rs.2,55,000/- for four years

The calculation for five years would be -

5,000 sq.mt.x Rs.15 x 5 years = Rs.3,75,000 — Rebate @ 20% and will end up
paying Rs.3,00,000/- for five years

X 5
/
3 > E,OOO $q.mt.x Rs.15 x 3 years = Rs.2,25,000 — Rebate @ 10% and will end up
L

- It is therefore proposed to charge the Developers as per the above
mentioned formula for obtaining one time advance treatment charges for any
construction site while giving them the choice to ;3ay charges for one year to five {#

years.
It is pertinent to mention here that the gross construction area is much
more than the built up area as the areas which are free of F.S.1. are not counted in
the Luilt up area e.g. basements, podiums, car parking floors etc. and hold much
more water than the actual floors and have to be rendered insecticide treatment. It
is therefore necessary that charges are calculated on the basis of gross
construction area and not on the basis of built up area. It is observed that the
gross area to be constructed is not mentioned in the calculation shown in the plan
submitted to the Building Proposals Department. Therefore it should be made

mandatory for the Architects to mention the gross area to be constructed while“

submitting their plans to the Building Proposals Department.
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S therefore feQquested from AMC (W.S))/ Hon.M.C. fos, -
1) Toc : .
) A Earge he Developers / Builders on the basis of the formula marked at
.a .ove to recover one time charges for rendering insecticide treatment at
building construction sites.
2) To make it mandatory for the Architects to mention the gross construction
area for calculating the appropriate charges while paying the same to the /
Building Proposals Department,
Submitted please,
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Total gross area to be constructed in sq.mt. (including area free of F.S.1.) x
Rate of Insecticide per sq.mt. x No.of years

It is proposed to offer rebate for those Developers / Builders who wish to
pay insecticide treatment charges for more than one year at a time. The rebate is
proposed as below —

No.of Years | Percentage of Rebate on Total Amount
2 5%
3 10%
4 15%
5 '20%
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CIRCULAR

Subject:-Ease of Dding Business
-Insecticide Treatment Charges

In lorder to streamline the procedure for recovering insecticide charges on all the
construction sites in Mumbai, Policy has been sanct‘iJc‘),r?'eQd’ E;/ﬁl\'/lv‘gc g”}' ‘6%2?16
However during the meeting of all HOD with M.C. held on 07.10.2017, it was pointed
out that the recovery of insecticide charges is not being done according to the said
policy.

The process of interlinking the recovery of insecticide charges in the online
building approval system under EODB is in progress and soon the facility to make the
payment will form a part of Single Window Approval System, till that time, all the Asstt.
Commissioners are directed to ensure that the insecticide charges are recovered

| strictly in accordance with aforesaid policy. It is also directed to instruct the concerned
. PCOs to work out the arrears, if any, from all on-going sites with effect from the date of

sanction i.e. 13.05.2016 retrospectively.

” | R SAT 1
(Sar%a%%’% ‘E);arzlge) (Aj‘c));n\llehta)

Ch.E.(D.P.) Municipal Commissioner
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