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Ref. No. MCHI/PRES/19-20/010 August 14, 2019
To, N

Shri Subhash Desai

Hon. Minister for Industries

Govt. of Maharashtra

Mantralaya,

Mumbai - 400023

Sub: Request to allow the instalments in the payment of premium for grant of
additional FSI.

Respected Sir,

CREDAI-MCHI is an apex body consisting of members from the Real Estate Industry
among Mumbai Metropolitan Region (MMR). It is the most prominent and the only
recognized body of Real Estate Developers in Mumbai and MMR. We bring together
members dealing in Real Estate Development on one common platform to address
various issues facing the Industry. With a strong Membership of over 1200 leading
Developers in Mumbai, CREDAI-MCHI has expanded across MMR, having its own
units in the region of Thane, Kalyan-Dombivli, Mira-Virar, Raigad and Navi Mumbai.
CREDAI-MCHI is recognized by Government of Maharashtra and the Central
Government and helps in meeting their objectives of providing housing, which is a
basic necessity.

Lot of our members have purchased the plots in MIDC areas for undertaking the
development of IT / ITES Parks. Govt. of Maharashtra grants us the additional FSI
over and above the base FSI by paying premium to MIDC & to the Government for
the development of plots. This premium has to be paid at the rate of 30% of current
MIDC Tender / Ready Reckoner rate at one time for the grant of additional FSI.

However Sir, we would humbly like to draw your kind attention on the tremendous
stress in the Real Estate Industry coupled with the NBFC liquidity crisis, owing to
which the entire industry today is going through the roughest patch. In these
recessionary times, it is very difficult to pay the total premium at one go before
starting of the project and simultaneously start the construction. With liquidity being
the key hurdle today, development and start of new projects are getting adversely
affected. In order to support the industry in such trying times, it may be necessary to
grant the facility of deferred payment of the premium as it is done by Government of
Maharashtra, Municipal Corporation of Greater Mumbai, Slum Rehabilitation
Authority etc.

In view of the above, you are kindly requested to allow the project proponent to pay
the premium in 3 to 4 instalments within a period of three years without charging the
interest over the same, so that with the eased capital situation, the project proponent
could start the project. This suggested change would act as a big booster for
commercial development, especially the IT / ITES and aid in job creation.

Thanking you,

Your sincerely, ¢

For CREDAI-MCHI
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