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CREDAT-IEEO

Ref. No. MCHI/PRES/23-25/060
Date : 23/6/2023

To,

Shri Satish Lokhande (1.A.S.)

Chief Executive Officer,

Slum Rehabilitation Authority,

Anant Kanekar Marg,

Bandra, Mumbai.

Sub: Request for Extension of 10:10:80 schedule of payment for Land premium

Re: 1) Original Housing GR for 15-25-60 payment scheme
?) Government resolution dated 22 September 2020
3) Government resolution dated 22 March 2022

Respected Sir,

Redeveloprmient of slurms and rehabilitation of slum dwellers and bringing them into the malnstream
of society is one of the foremost objectives of our government and it is always looking at ways to
make SR schemes more conducive to development by bringing out various reforms from time to time.

You are aware that the original policy for payment for land premium was 15% at the time of LOI, 25%
at the time of Rehab CC and 60% at the time of sale CC. This meant that 100% of the land premium
was recovered from the developers at the time of sale CC. Various representations were made by us
to impress upon the government that the premium outflows should be linked to project inflows to
ensure that an already capital intensive SR scheme is not made completely unviable by the high cost
of entry. The inflows for the project start only after sale CC but 100% of the premium was sought to
be recovered before that which created a huge cash flow imbalance which meant that many SR
schemes which would have been otherwise viable, never took off as the high investment in land
premium at such early stage proved to be a huge deterrent.

Taking cognizance of our representations and understanding the practicalities of a SR scheme, the
Government of Maharashtra vide its Resolution dated 22" September 2020 came up with a 10:10:80
payment schedule for land premium wherein 10% of land premium was charged on LOI, 10% on sale
CC and balance 80% on sale OC. This ensured that the project revenues were enough to pay for the
premiums and the developer just had to invest 10-20% of the land premium at the initial stage making
the proposition conducive to development. The said payment scheme was brought in for a period of
1 year which was further extended for a period of 1 year upto 30" September 2022 vide government
resolution dated 22" March 2022.

It was our request even at that time that the 10:10:80 payment schedule for land premium should be
permanently fixed instead of the prohibitive 15:25:60 schedule which was a huge detriment in
commencement of SR schemes. Whether the markets are good or bad, the money would start coming
into the project only once the developer starts his/her/their sale component and to expect the
developer to put in the entire land premium before the onset of the project inflows didn’t make
practical sense.

We humbly request you to propose to the Housing Department to make the 10:10:80 payment
schedule for land premium as permanent instead of the 15:25:60 schedule currently in operation.

Thanking you, g
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President Hon. Secretary -
Maharashtra Chamber of Housing Industry
Maker Bhavan Il, 4" Floor, 18, V. Thackersey Marg, New Marine Lines, Mumbai - 400 020,
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