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Sub.:  Recovery of labour cess'on 119_5 Etlﬁ:ig;are{with retrospective effect.
Ref.: MCGM circular u/no.CHE/DP/215/gen./2023-24

Respected Sir,
As per the directives / guidelines issued by Govt. of Maharashtra u/no. SIEHIT 00R / T, &, fo¢ /

SHIHIMT b~ 3 dt. 17/06/2010, Building proposal department of M.C.G.M. is recovering ‘Building &
other construction workers’ Welfare Cess (Labour cess) from the developers w.e.f. 01/01/2008. Vide
the said guidelines dt. 17/06/2010, the Govt. of Maharashtra has directed Inspector General of
Registration and controller of stamps to issue guidelines for deciding cost of construction. However,
the guidelines are still awaited.

In absence of the aforesaid guidelines from Inspector General of Registration & Controller of stamps,
the labour cess of 1% of the construction cost was being worked out on the Built up Area of the

building in accordance with the circular issued u/no. 3'?9137'@ fPTar / 3663 /3. 9. (W) dt.
30/09/2011 and subsequent circular issued u/no. I .of. / TH3TTLET /2R dtd. 21/06/2012. These

circulars were issued with the approval of the then Municipal Commissioner.

Now, M.C.G.M. has issued circular u/no. CHE/DP/215/gen./2023-24 dt. 21/09/2023 thereby
formulating policy for recovery of labour cess in absence of the guidelines from Inspector General of
Registrar & Controller of stamps. A< per the said circular, “In the cases, where full O.C. is not reccived,
in such cases labour cess will be worked out on total construction area as certified by concerned
Architect. Thereafter, the labour cess wilf be recovered by deducting earlier paid built up area by the
developers.”

Here, it is fo be pointed out that in the case of large layouts being developed, many a times,
construction is carried out wing wise which are connected by common basements / stilt / podiums /
connecting passage etc. O.C. to the building is also granted wing wise & wing wise Co.Op. housing
societies are formed & registered.

There are many cases, where full O.C. to several wings have been granted before issuance ot the
circular dtd. 21/09/2023 and O.C. to only a small portion of the building is remaining. In such cascs it
is very unfair to recover labour cess on construction area retrospectively for the wings where full O.C.
is received before datum date as per circular dt. 21/09/2023.

Hence, it is requested to direct the Building Proposal Dept. of M.C.G.M. to recover the labour cess
on construction area only with respect to wings where full 0.C. has not been granted till
21/09/2023.

Thanking you,

Yours sincerely,
For CREDAI-MCHI

Dortfnic Romell
President

PS: Contact Person Mr. Sanjay Phope - +91 9619345193

Dhavdl Ajmera
Hon. Secretary

Maharashtra Chamber of Housing Industry
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