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NAGING COMMITTEE A -
__ _. 2023-2025 CREDAI-IEED

T A

Ref. No. MCHI/PRES/24-25/219

Date: 8/1/2025
Ot

Shri Sanjeev Jalswal [1.A.S.], : —
Vice President and Chief Executive Officer, s for
MRADA AT iy o

4th Floor, Grihnirman Bhavan, gt we f
Kala Nagar, Bandra (E), Mumbal-400051

gi.:
Sub:  Conveying land to Redeveloped projects on free hold basis subject to payment of
one time premium.

Respected Sir,

Reference Is requested to the Minutes of the Meeting held with the then Hon’ble Minister
of Housing on 21.01.2020 with Representatives of the MCHI CREDA!. (Copy Enclosed). In
the said meeting amongst other issues the representative of MCHI CREDAI had raised the
issue with Hon Min, with regards to the ability of the developer to raise finance for
redevelopment of the project. The representative of MCHI CREDAI stated that banks do not
grant loan as the leasehold tenure of the MHADA land is only for 30 years and in most cases
either the lease has not been executed and if executed the lease has expired. In the said
meeting the Hon’ble had directed MHADA to examine the issue and submit proposal to the
Government. Reference is also requested to the meeting held with the then Hon’ble
Minister with representatives of MCHI CREDAI on 09.02.2021. (Copy Enclosed). In the said
meeting this Issue was raised once again. The then Hon’ble Minister in principle agreed
with the demands of the MCHI and directed MHADA to examine this issue further and
submit proposal to the Government.

The MCHI has represented on several occaslons that it is difficult to raise Bank Financing for
redevelopment projects as banks are seeking security of lands for grant of financial
assistance but in case of MHADA lands as the same Is leased by MHADA to the society no
security can be created. Despite several efforts to convince the banks, the banks are
reluctant to provide financing for redevelopment projects of MHADA as land is not offered
as security. MCH! has further submitted that recently the SRA has in its meeting chaired by
the then Hon'ble Chief Minister agreed to convert the free sale component of MHADA lands
(Owned by the Government) on Class | basis so that the Slum Redevelopment can be
expedited and security in favour of lenders to such projects can also be expedited.

MHADA has 112 layout Including transit camps in Mumbai City. Many of these layouts are
not yet fully redeveloped. Redevelopment of the MHADA colonies result In collection of
premium and/or housing stock as provided under the DCPR 2034, As per the DCPR 33(5) of
the DCPR 2034, FSI 3.00/4.00 is available on plot owned by MHADA.

" fore submitted that, MHADA may convey the plots to the socleties/organization
; e redevelopment is completed, subject to payment of premium as contained in
G ment Notification (GR no. Jamin.2018/CR 90/)-1 dated 8th March 2019) and for
which'an in-principal approval be granted at the time:of granting of NOC. The actual
basis shall be done only after MHADA has received the
VIHADA it Is entitled to under DCPR 2034 and rehab component

a Chamber of H



CREDAI-IEEAO

is completed. Moreover, MHADA being the planning authority in respect of the land, shall always be entitled
to all premiums for any incremental FSI in the future in case the land is again redeveloped in the distant future.
Such a decision will be in consonance with the Government policy which has recently been implemented by
CIDCO and such a step will provide great relief to lakhs of residents in MHADA layouts across the state.

Thanking you,

Yours sincerely,
For CREDAI-MCHI

oy
Dorhnic Romell Dhaval Ajmera
President Hon. Secretary

PS: Contact Person Mr. Sanjay Phope - +91 9619345193
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