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VICE PRESIDENTS Respected Sir,
Mukesh Patel
Tarlq Ahmed
Dhaval H -
Mn:lum;;hm Greetings from CREDAI-MCH]I!
Sunny Bljlan!

HON. SECRETARY This is in reference to our earlier letter dated 15th April 2025 regarding the extension of the Installment

Rushi Mehta 0
r:sz;xsunzn Facility Policy for payment of premiums, fees, and charges associated with building proposals, as well as

Nikunj Sanghavi the revision of the interest rate to 8.5% per annum.

JT. SECRETARIES

Dr. Adv. Harshul Savia
s:.an:m::.‘A:a:m We would like to respectfully remind your office that, given the ongoing economic challenges and the

mm'aw importance of providing relief to developers and facilitating timely completion of projects, timely

:’;‘;Eﬂ:’; consideration of this proposal will be highly beneficial. Specifically, we request:

JT. TREASURERS
T - Extension of the Installment Facility Policy for an additional three years from September 4, 2025 to

Hussaln Lalanl
COMMITTEE MEMBERS September 3, 2028.

:“"’uhdh"‘“""m'mr - Revision of the interest rate to 8.5% p.a. in line with prevailing market conditions and recent trends in
Parag Munot Ready Reckoner rates.

Sandeep Rahela

Umang Kuwadia

;T,',::',:;';‘,’h, We once again express our gratitude for your unwavering support and request the approval of our

Harmohan Sahni i i

proposals at the earliest convenience.
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Dr. Bhushan Gagrani {1.A.S.),
Municipal Commissioner,

Wy

Brihanmumbai Municipal Corporfq‘tiorl‘lfj- s
Fort, Mumbai - 400 0001 e

]

Subject: Request for Extension of Installment Facility Policy and Revision of Interest Rate
to 8.5% p.a.

Ref.: 1) BMC Policy No. CHE/DP/12651/Gen dated 19 September 2022
2) BMC policy No. CHE/DP/16208/Gen dated 06 November 2024

Respected Sir,

On behalf of CREDAI-MCHI, we would like to take this opportunity to express our sincere
gratitude for the unwavering support that the Brihanmumbai Municipal Corporation (BMC)
has extended to the real estate sector. This installment Facility for the payment of
premiums, fees, and charges associated with building proposals has proven to be invaluable.
This policy has significantly improved project viability, alleviating the financial burdens faced
by developers and facilitating the timely completion of various projects that contribute to
the urban landscape of Mumbai.

In light of the current economic challenges, we kindly request your consideration of the
following proposals regarding the existing policy:

1. Extension of Instaliment Facility Policy:

We respectfully request a further extension of the Installment Facility Policy for an
additional three years, specifically from September 4, 2025, to September 3, 2028. We
propose that this extension be granted under the same terms and conditions as outlined in
the circular Ch.E./D.P./87/Gen (2019-2020) dated September 17, 2019. This extension is
crucial as it will provide much-needed relief to developers, particularly in the current
economic climate where project timelines and cash flows are under significant strain.

2. Revision of Interest Rate to 8.5% p.a.:

In light of the recent adjustments in Ready Reckoner rates and the ongoing slowdown in the
real estate market, we humbly request a reduction in the interest rate on outstanding
premiums from the current rate of 12% to a more manageable 8.5% p.a. The existing high
interest rate imposes considerable financial pressure on developers, many of whom are
already contending with rising construction costs and diminished demand. A lower interest
rate would not only alleviate some of this pressure but also align with the current challenges
faced by the sector, thereby supporting its revival.

We would like to draw your attention to the fact that the real estate market has indeed
experienced a notable slowdown, which has adversely affected sales and liguidity. The
recent hikes in Ready Reckoner rates have further escalated project costs, making it
increasingly difficult for developers to meet their financial obligations. The construction
sector is a vital driver of employment and economic growth, and we believe that the
measures we propose will help sustain its significant contribution to the development of
Mumbai.

Maharashtra Chamber of Housing Industry
Maker Bhavan II, 4 Floor, 18, V. Thackersey Marg, New Marine Lines, Mumbai - 400 020.
Tel: 42121421, Fax: 4212 1411/407 Email: secretariat@mchi.net Website: wwily mchi nat
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CREDAT-DEED

We assure you of our unwavering commitment to comply with all BMC regulations and to work collaboratively
towards the timely completion of projects. Your support in this matter will be instrumental in stabilizing the
sector and ensuring the successful delivery of housing and infrastructure projects for the citizens of Mumbai.

We kindly request your approval for the proposals at your earliest convenience.
Thank you for your time and consideration.

Yours sincerely,
For CREDAI-MCH]

L [ & 4"‘\ T
' \ P / L
7 \\//L}/ (ot

| %/
Domnic Romell Dhaval Ajmera Keval Valambhia
President Hon. Secretary Chief Operations Officer
Moh: +91 98709 85061

Enclosure:
Copy of 1) BMC Policy No. CHE/DP/12651/Gen dated 19 September 2022
2) BMC policy No. CHE/DP/16208/Gen dated 06 November 2024
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BRIMANMUMBAI MUNICIPAL CORPORATION
No CHE/DP/04€034/Gen.dd. | § yo¢ ..:l

Vide ™

Sub.: Request for an extension to facility of instaliment of payment payable for grant
of 10D/ CC for various fees / charges /deposit /premium to be paid in respect of
building propasals.

Ref.: 1) MCP/1182 dtd. 27.08.2021 (C/617)
2) MCP/1203 dtd. 02.09.2021 (C/619)
3) CHE/DP/87/GEN (2019-2020) dtd 17.09.2019 (C/505-513)
4) MCP/1889 dtd. 07.10.2021 (N/127-128)
S) CHE/DP/171/Gen /2021-22 N/121
6) CHE/DP/010034/Gen dated 25/08/2022 (N-129/130)
7) AMC(P)/3764 dated 15/09/2022 (N-135)

Reference is requested to this office report submitted to C.A.{Finance}/A.M.C.[P} u/no N o124 ke
CHE/DP/010034/Gen dated 25/08/2022 at page N-125/130 regarding request for an extension to facility 30
of instalment of payment payable for grant of 10D/ CC for various fees / charges /deposit /premium to be
paid in respect of building proposals & further report of C.A.{Finance) to DMC{Finance)/ A.M.C.(P) and
endorsement of A.M.C.(P) thereon at page N-135. The matter was discussed in the meeting held with N-A35
A.M.C.{P) during which DMC{Finance) & C.A.(Finance) were present and accordingly the report is

resubmitted for approval please.

1} Regarding extension to instaliment facility:-

As per earlier report at page N-129 it was proposed to further extend installment facility for
period of 1 year i.e. from 04.09.2022 to 03.09.2023 subject to same terms and conditions laid down in
installment facility circular issued under Ch.E./D.P./87/Gen (2019-2020) dtd. 17.09.2019. The matter was
discussed regarding extension to installment facility for further period of three years from 04.09.2022 to
03.09.2025 considering outstanding amount which is due for payment.

Accordingly, it is proposed to further extend instaliment facility for further period of three years
from 04.09.2022 to 03.09.2025 subject to same terms and conditions laid down in installment facility
circular issued under Ch.E./D.P./87/Gen (2019-2020) dtd. 17.09.2019.

2) Regarding insisting_post audit clearance within one month after payment of due premium

Reference is also requested to representation from PEATA dtd. 08.08.2022 in respect of skipping c-6LF
pre audit for the proposals already approved by BP office till 4 Sept. 2022. it is quoted in the said ko
representation that extension to installment facility scheme is ending on 04.09.2022.Hence, developers ;oc
may be allowed to deposit premium by skipping required audit clearance so as to enable developers to
deposit due premium within scheduled extended time period subject to condition that project proponent
will submit undertaking stating thereon that difference, if any, in premium arising after due verification of

audit will be paid by developer.

There appears to be merit in the request of PEATA in accordingly it is proposed to insist required
post audit clearagice within one month after payment of due premium as per installment facility subject to
condition that project proponent will submit registered undertaking stating therein that difference if any
in premium arising after subsequent verification of audit, the balance premium will be paid by developer
along with the interest of 8.50 % on outstanding balance as provided in installment facility circular issued
u/no. Ch.E./D.P./87/Gen (2019-2020) dtd. 17.09.2018.



3) Regarding Installment Facility for the defaulted amount.

It is pointed at Sr.No 10 & 11 of Installment Facility Circular regarding action to be taken in the

eventuality of Developer/Owner/Saciety failing to deposit payment as per the installment facility within

stipulated time period. It is further mentioned thereon that, no installment facility shall be granted for

the proposal in future till the payment towards installment amount due along with interest is made to

was issued to the projects by Zonal BP Office & construction wark are at standstill,

BMC. As per information received from Building Proposal Offices, in some of the cases the project
proponents have not paid due installment within stiputated time period and accordingly stop work notice

The matter regarding granting instaliment facility to the defaulted amount was discussed with

M.C. in one of the meeting. it was observed that few projects are statled due to financial issues. BMC is

not getting its due payment. The Project Propanents are also not in position to execute the work on site

and everything is standstill. In order to revive the project, M C. directed that the said instalment facility

shall be extended to the defaulted projects as last one opportunity.

In the meeting with AMC (P) / DMC(Finance) & C.A.(Finance) on 15/09/2022 it was decided that
the Project Proponents may be given a separate instalment facility for defaulted amount as on date.

These defaulted amount shall be paid in 8 equal instalments for two years with 12% interest an reducing

balance subject to following conditions.

1. On failure of further payment of installment as per revised installment facility stop work notice

will be issued again.

1 2. Before withdrawing any stop work action, Registered Undertaking from project proponent will be

insisted regarding agreeing to pay defaulted amount in eight installments with 12% interest

within a period of twao years.

1 3. First instalment of defaulted amount and first instalment of premium as per modified policy if

any shall be recovered before withdrawing stop work notice.

In view of above, C.A(Finance) is requested to offer remarks and submit the proposal to

A.M.C(P)/ M.C.s for approval on following points.

1. To extend installment facility for further period of three years fram 04.09.2022 to 03.09.2025
subject to same terms and conditions laid down in installment facility circular issued under

Ch.E./D.P./87/Gen (2015-2020) dtd. 17.09.2019.

2. To insist required post audit clearance within one month after payment of due premium as per

installment facility by insisting requisite undertaking.

3. To allow defaulted amount to be allow to be paid in 8 equal instalments for two years with 12%

interest on reducing balance subject to conditions mentioned in point no. 3 above.

Submitted please. »
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CHE/DP/230/Gen did. alloil2025

MU
NICIPAL CORPORATION OF GREATER MUMBAI

No. CHE/DP/0+4%95/Gen. dtd.
\62.06

06 y '
Sub: Facifj : : 0V 2024
Facility of Installment in payments payable for graf’wt of I0D/CC for

various fees/ charges/ deposits/ premiums to be paid in respect of
Building permissions

1. CHE/DP/15755/GEN dtd 06.09.2017
2. CHE/DP/23185/GEN dtd 20.11.2017
3. ChEng/DP/13915/GEN dtd 04.09.2019

4. ChEng/DP/14770/GEN dtd 17.09.2019 (CHE/DP/87/GEN (2019-
2020) dtd 17.05.2019)

5. ChEng/DP/197/GEN dtd 07.10.2022

Reference is requested to the above referred policy circular providing facility
of installment in payments payable for grant of 10D/CC for various fees/ charges/
deposits/ premiums to be paid in respect of Building permissions.

In this context, the then M.C. had directed to put up a policy regarding
allowing installment facility (C/19-20). Accordingly, a policy proposal was proposed
& finally a circular vide Reference No. 04 above was circulated (C/557-565). The
installment facility with an interest of 8.50% pa was granted for 4 & 5 years for
buildings less than 70.00 mts & above 70.00 mtrs., respectively. The said circular
was applicable only for two years from 04.09.2019 i.e. valid up to 03.09.2021.
Subsequently, time period extension was granted several times and lastly, further
extended for a period of 3 year i.e., from 04.09.2022 to 03.09.2025 is granted vide
MC approval u/no MGC/F/7857 dtd 03.10.2022. Along with this time period
extension, approval was also granted “to allow defaulted amount to be allow to be
paid in 8 equal installments for two years with 12% interest on reducing balance
subjett to conditions mentioned in point no. 3 above.”

Recently, HE department, in a matter of R/S ward, had submitted a report for
deferme”t payment of Extra Sewerage Charges with 8.5% interest, where Hon.M.C.
had approved the proposal stating that “Approval at 12% interest B.P. policy also
needs to be changed accordingly”

In view of Hon. M.C.'s directions, it is proposed to continue the earlier

- eular -issued for installment facility, u/no.. CHE/DP/87/GEN (2019-2020) dtd

cnrcog.zolg except by increasing the rate of interest from 8.5% to 129
17.anCe installments.

Also, the rate of interest mentioned in the cire

Ref:

on reducing
bal

ular regarding installment
facility for the defaulted amount u/no. ChEng/DP/lQ?/GEN dtd 07.10.2022 is

. g 1 0,
ProPOSed to be increase from 12% per annum to 15% per annum for first 6 months
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thereafter, 18% for further 6 months subject to

e scheduled date and

from th =l |
nt will be allowed to be paid in four installments with

following conditions —
amou . |
1. Defaultzd enal interest within period of one year for which e N
& mFere'sft VpWi” be withdrawn. On failure of payment of said installment a
notice/action if an

rk will be issued again. | '
i WZO Before withdrawing any stop work action, Registered Undertaking from

project proponent will be insisted regardin'g paymen.t of defau‘lted amount in four
‘nstallments with regular interest & penal interest within a period of one year and
also regular payment with interest will be paid to BMC.

3. If project proponent fails to deposit first installment as per this revised
installment facility within a period of 3 months then stop work order will be issued
and actions as per prevailing policies will be initiated against project proponent
immediately.

In view of above, being a financial matter, C.A.
remarks and submit to A.M.C(P)/Hon. M.C.'s approval for

1) To ravise the rate of interest for installment facility defined in circular u/no.
CHE/DP/87/GEN (2019—2020) dtd 17.09.2019 from 8.5% to 12%‘ per annum.

2) Defaulted amount to be allowed to be paid in four installments with regular
per annum for first 6 months from the scheduled

(Finance) is requested to offer

interest & penal interest (of 15%
date and thereafter, 18% for further 6 months) within period of one year.
3) The circular to be issued with immediate effect for fresh installment

Proposals only. These revised rates of interest shall be applicable prospectively i.e.,
those proposals that are not approved by DyChEng(BP) as on the date of issue of

this circular,
4) Earlier approved instalment proposals alongwith defaulted instalment

Payment facility shall be continued as approved earlier.
On receipt of approval, this note will be circulated to DP / BP offices as policy

circular.
Submitted please.
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